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Issue 183 – March 2021 

Overview  

Spot prices  Mar-21 Change  

(from Feb-21) 

Change 

(from Mar-20) 

Source: AFIA, Profarmer, Victorian Water Register, Murray Irrigation Ltd 

Heavy rain across eastern Australia caused significant flooding this month. As the rain filled dams 

and waterways, temporary water prices eased further, however, with forecasts suggesting more 

rain this April, flooding risks remain. With limited demand, feed prices remained steady whilst cull 

cow prices remain elevated.  

Feed and fertiliser prices 

Fodder prices remained steady this month, with limited demand for purchased feed across most 

regions. Meanwhile in New South Wales, flooding caused significant damage to stored fodder and 

standing feed. Large volumes of hay have been donated to those affected by the floods, however, 

some deliveries have been delayed due to freight issues transporting hay into the region. As a 

result, demand for fodder may pick up in these areas. Some local nutritionists urge farmers to 

investigate byproducts and concentrates to help fill nutritional deficits, if there are challenges 

securing feed. 

Despite generally wet weather, grain demand remains subdued and prices have decreased. Whilst 

devastating for those affected, the recent flooding and heavy rain over eastern Australia boosted 

soil moisture levels, with sources suggesting the influx of rain will act as a strong autumn break. 

Internationally, reports suggest Chinese demand for sorghum has been decreasing, which have 

consequently seen prices ease. 

Global fertiliser prices remained firm after surging last month, with DAP and urea prices increasing 

1% and 5% respectively. Demand from the US and other importing countries has been strong, as 

fertiliser supply remains limited. Reports suggest Australia is yet to experience a significant impact 

from the current supply shortage. Towards the end of March, China re-entered the export market 

by competing for the recent India tender, suggesting supply may increase in coming months. 

For a comprehensive overview of the market and indicative pricing for hay and feed grains, including canola meal, for key 

dairy regions across Australia, see Dairy Australia’s Grain & Hay Report. Published most weeks: 

https://www.dairyaustralia.com.au/industry-statistics/industry-reports 

Feed wheat (av. $/t del Goulburn/Murray Valley)  $305 $17    -$44 

Cereal hay (av. $/t del Goulburn/Murray Valley) $205  $0 -$98 

Irrigation (Northern Victoria) $/ML $98 -$1 -$381 

Irrigation (Murray Irrigation System) $/ML $95 $0 -$345 
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Climate  

In line with previous months, March proved to be a wetter than average month. Heavy rain fell 

across most regions, causing severe floods in part of New South Wales. These floods caused 

significant damage to affected regions, but the wet weather boosted soil moisture levels and eased 

rainfall deficiencies in previously dry areas. Parts of Western Australia also reported heavy rain this 

March, after months of relatively dry conditions. This has increased soil moisture levels in the 

previously dry southwest Western Australia. 

  

 

 

 

 

 

 

 

Seasonal Outlook 

The Bureau of Meteorology’s (BOM) seasonal outlook for April to June, forecasts above average 

rain, particularly during April, as weather conditions transition from La Niña to neutral. With La Nina 

now over and the transition into El Nino-Southern Oscillation (ENSO) neutral state underway, the 

above average rain seen over the last few months is forecast to settle moving into winter. Water 

temperatures in the tropical Pacific have started to warm and current wind and cloud patterns have 

created “La Niña like” conditions, replicating La Niña influenced weather conditions. From May 

onwards the BOM forecasts drier than average weather across most of the country. 

Temperatures are predicted to be warmer than average in southwest Western Australia and 

Tasmania, and moderate to cooler in all other regions. Overnight temperatures are likely to be 

warmer than usual across most of the country. The risk for further flooding remains, particularly 

across eastern Australia, as wet catchments and high streamflows are likely. 

 

 



 

Contact: Eliza Redfern   Phone: (03) 9694 3762   Email: eliza.redfern@dairyaustralia.com.au 

Whilst all  reasonable efforts have been taken to ensure the accuracy of the Production Inputs Monitor, use is at one’s own risk and Dairy Australia disclaims all liability for any 
loss or damage stemming from reliance upon it. © Dairy Australia Limited 2021. All rights reserved. 

 3 

Water storage levels (2020/21 at 5th April) 

 

 

During March, water storage levels decreased across most sites. Waranga Basin and Lake 

Glenmaggie storages fell 21% and 23% respectively, whilst the Dartmouth storage site marginally 

increased by 2%. In all storage sites water remain above that of last year, except for the Waranga 

Basin, where the storage level is 15% lower than last year. 

 

Victorian Irrigation Allocations (2020/21 at 1st April) 

Victoria  HRWS Change (HRWS) LRWS 

Ongoing wet and cool weather has seen all Victorian water systems maintain 100% high reliability 

water shares, with the Broken and Bullarook Creek systems also maintaining 100% low-reliability 

water shares. Above average rain and cooler temperatures have continued to support water flows 

into the storages and reduced evaporation loses. 

 

New South Wales Irrigation Allocations (2020/21 at 1st April) 

For further details see www.g-mwater.com.au, www.srw.com.au or www.murrayirrigation.com.au  

The New South Wales General Security allocation remained at 50% in March. For more 

information on the latest Water Allocation Statement, please visit: 

https://www.industry.nsw.gov.au/__data/assets/pdf_file/0005/358025/WAS-Murray-20210401.pdf 
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Water storage levels

Mar-20 Mar-21

Murray  100% 0% 0% 

Broken 100% 0% 100% 

Goulburn 100% 0% 0% 

Campaspe 100% 0% 0% 

Loddon 100% 0% 0% 

Bullarook Creek 100% 0% 100% 

MID 100% 0% 20% 

NSW – Murray Irrigation Ltd Allocation  Change  

Class C-General Security          50%  0% 

Source: G-MW, *SRW 

http://www.g-mwater.com.au/
http://www.srw.com.au/
http://www.murrayirrigation.com.au/
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Temporary water trades 

 Mar-21  Mar-20 % Change 

Source: Victorian Water Register, *Murray Irrigation Ltd 

Wet weather in March limited the need for irrigation for many and kept temporary water prices 

relatively steady in both the northern Victoria and Murray Irrigation systems. Prices have been 

trading below $100/ML since February, and following recent floods, prices in the Murray Irrigation 

system have eased further, down to $72/ML. Whilst prices continued to track below last year’s 

levels, trading volumes from the Murray Irrigation system have steadily increased. In March, traded 

volumes in the Murray Irrigation system grew 7% from the month prior and are up an impressive 

432% compared to last year. In comparison, purchased volumes in northern Victoria decreased by 

4% against last year, as the wet weather further muted demand.  

Cull cows 

 

Source: NLRS, from saleyards within Vic 

In March, cull cow prices marginally decreased by 1%, whilst still elevated by 25% compared to the 

five-year average. Throughout 2021, the number of cows passing through saleyards have steadily 

increased but remain 20% lower in March compared to last year. As more farmers aim to rebuild 

their herds, cull cow prices are expected to remain elevated. 

Due to the ongoing impact of COVID-19 there has been changes to the reporting mechanism of saleyard cattle which may account for 

some variation in reported figures. COVID-19 related disruptions to market reporting between March and June could account for a 

discrepancy in data. 
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Cull cows - volume and price

Head Price

Northern Victoria    

1A Greater Goulburn $100 $449 -78% 

6 Hume to Barmah $95 $400 -76% 

7 Barmah to Nyah $98 $510 -81% 

Volume traded (ML) 179,251 186,562 -4% 

Average price ($/ML) $98 $479 -79% 

Murray Irrigation System*    

Volume traded (ML) 12,200 2,295 +432% 

Average price ($/ML) $95 $440 -78% 
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To access more information on the Hay and Grain report click here 

 

 

 

 Mar-21 Monthly % 
change 

       Feb-21       Jan-21       Dec-20 

Cereal hay     Source: AFIA 

Northern Australia ($/tonne) 275 0%  275 275 275 

Southern Australia ($/tonne) 205 0%  205 205 205 

Western Australia ($/tonne) 315 0%  315 315 315 

Wheat      Source: Profarmer 

Northern Australia ($/tonne) 273 -4%  285 273 270 

Southern Australia ($/tonne) 305 +6%  288 290 268 

Western Australia ($/tonne) 327 -2%  335 330 300 

Futures prices (ASX)    Source: ASX 

Wheat (av. $/t Jan-22 east coast) 292 -16%  346 300 287 

Barley (av. $/t Jan-22 east coast) 235 -4%  244 243 225 

Fertiliser    Source: World Bank 

DAP (US$/tonne) 534 +1%  529 421 389 

Urea (US$/tonne) 353 +5%  335 265 245 

MOP (US$/tonne) 203 0%  203 203 203 

Irrigation     Source: Victorian Water Register, *Murray 
Irrigation Ltd 

Northern Victoria        

Volume traded (ML) 179,251 -1%  181,788 161,877 108,617 

Average price ($/ML) 98 -1%  $99 145 178 

Murray Irrigation system*       

Volume traded (ML) 12,200 +7%  11,357 12,932 5,609 

Average price ($/ML) 95 0%  $95 129 155 

Cull Cows    Source: NLRS (saleyards within Vic) 

Sales volume (head) 5,633 +26%  4,483 3,382 3,017 

Average price (c/kg) 546 -1%  552 562 537 

 YTD 

2020/21 

% change  YTD 

2019/20 

YTD 

2018/19 

YTD 

2017/18 

Sales volume (head) 43,505 -26%  58,764 55,371 48,425 

Average price (c/kg) 554 +18%  470 361 423 

https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/grain-report
https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/hay-report

